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unmanufactured tobacco which is smoked by the poorer
classes of the population. In accordance with the principle
of duty following consumption, an excise on manufactured
tobacco (if levied) would be federal, as the factory-
produced cigarettes are consumed all over the country.
The Percy Committee is also of the opinion that an
excise duty on manufactured tobacco cannot be levied in
the near future. They are opposed to levying a duty on the
cultivator, but experienced administrators like Sir Louis
Dane think it quite feasible to tax the cultivation of
tobacco by an acreage rate in the same way as in the old
days opium was taxed. According to him, such a duty in
the Punjab—of which province he has special knowledge—
would not be objected to by the Sikhs (whose religion for-
bids smoking) nor by the Muslims, who regard tobacco as
exercising a dulling influence on agricultural energy.
Excise on matches. Allied to the proposal for an excise
duty on manufactured tobacco is the suggestion to levy
an excise duty on matches. On account of the prohibitive
tariff on imports of matches, a large local industry has
grown up. An idea of the growth of the local industry can
be obtained from the fact that the yield of the import duty
has fallen from Rs. 172 lakhs in 1922 to Rs. 10 lakhs in
1930-1. As the factories are concentrated in a few towns,
but supply the demand of the whole of India, an excise
on matches would form an item of federal revenue.
Factories situated in Indian States (Mysore, Baroda, and
Kashmir) would also be subject to such a duty.
The Percy Committee regard this as a very suitable
item of new taxation—in fact they think there is no other,
so far as the Federal Government is concerned. They,
however, take into account only the proceeds from British
India, as they feel that the States will not agree to proceeds
raised within their territories being made over to the

